@ - Wales Maine

AUDITED FINANCIAL STATEMENTS
AND OTHER FINANCIAL INFORMATION

YEAR ENDED JUNE 30, 2025



TOWN OF WALES
FINANCIAL STATEMENTS

JUNE 30, 2025

CONTENTS

INDEPENDENT AUDITOR'S REPORT
BASIC FINANCIAL STATEMENTS
Government-Wide Financial Statements
Statement of Net Position
Statement of Activities
Fund Financial Statements
Balance Sheet - Governmental Funds

Reconciliation of the Governmental Funds Balance Sheet to the
Statement of Net Position

Statement of Revenues, Expenditures and Changes in Fund Balances
- Governmental Funds

Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures and Changes in Fund Balances to the Statement of
Activities

Notes to Financial Statements

REQUIRED SUPPLEMENTARY INFORMATION

Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - General Fund

OTHER SUPPLEMENTARY INFORMATION
Combining Balance Sheet - Special Revenue Funds

Combining Statement of Revenues, Expenditures and Changes
in Fund Balances - Special Revenue Funds

PAGE

1-3

10-20

21-22

23

24



OUELLETTE & ASSOCIATES, PA.

\CERTIFIED PUBLIC ACCOUNTANTS

Kimberly S. Berg, C.P.A. Steven R. Lamontagne, C.P.A.
Mark R. Carrier, C.P.A. Gary A. Wigant, C.P.A.
Michael R. Dunn, C.P.A. C. Joseph Wolverton, Jr., C.P.A.

INDEPENDENT AUDITOR'S REPORT

To the Board of Selectmen
Town of Wales
Wales, Maine

Opinions

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of the Town of Wales, Maine as of and for the
year ended June 30, 2025, and the related notes to the financial statements, which collectively
comprise the Town’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of the Town of Wales, Maine, as of June 30, 2025, and the respective changes in financial
position for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of Financial Statements section of our report. We are required to be
independent of the Town of Wales, Maine, and to meet our other ethical responsibilities, in accordance
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Town of Wales, Maine’s
ability to continue as a going concern for twelve months beyond the financial statement date, including
any currently known information that may raise substantial doubt shortly thereafter.

1111 Lisbon Street » Lewiston, Maine 04240 « Telephone: (207) 786-0328 « FAX: (207) 783-9377 « www.0acpas.net



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Town of Wales, Maine’s internal control. Accordingly, no
such opinion is expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Town of Wales, Maine’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-
related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information shown on pages 21 and 22 be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.



Management has omitted Management’s Discussion and Analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinions on the basic financial statements are not affected by this missing information.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Town of Wales, Maine’s basic financial statements. The combining and
individual special revenue funds financial statements shown on pages 23 and 24 are presented for
purposes of additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the combining
and individual special revenue funds financial statements are fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Ouellette &7 Associates, P.A.
Certified Public Accountants
January 9, 2026
Lewiston, Maine



TOWN OF WALES

STATEMENT OF NET POSITION

JUNE 30, 2025
Governmental
Activities
ASSETS
Current Assets:
Cash and Cash Equivalents $ 1,940,228
Accounts Receivable:
Taxes 131,743
Liens 50,200
Prepaid Expenses 3,995
Total Current Assets: 2,126,166
Non-Current Assets:
Capital Assets:
Land 20,000
Land Improvements 42,047
Buildings and Building Improvements 1,597,705
Equipment 638,363
Vehicles 1,067,128
Infrastructure 6,093,008
Accumulated Depreciation (7,027,857)
Total Capital Assets: 2,430,394
TOTAL ASSETS 4,556,560
LIABILITIES
Current Liabilities:

Accounts Payable 7,572

Prepaid Taxes 16,116

Accrued Interest 2,735

Current Portion of Long-Term Liabilities 36,667

Total Current Liabilities: 63,090
Long-Term Liabilities:

Due in More than One Year 73,329
TOTAL LIABILITIES 136,419
NET POSITION

Net Investment in Capital Assets 2,320,398

Restricted 581,709

Unrestricted 1,518,034
TOTAL NET POSITION $ 4,420,141

See Independent Auditor's Report and Accompanying Notes to the Financial Statements.
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TOWN OF WALES
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2025

Net (Expense)
Revenue and
Changes in Net
Program Revenues Position
Primary
Government
Operating
Charges for ~ Grants and Capital Total Governmental
Functions/Programs Expenses Services ~ Contributions  Contributions Activities
Governmental Activities:
Municipal Operations $ 311,618 §$ - $ - $ - $ (311,618)
Public Works 394,172 - 413,405 150,000 169,233
Fire Department 178,739 - 1,175 - (177,564)
First Responders 39,372 - - - (39,372)
Waste Management 116,753 - - - (116,753)
County Tax 198,713 - - - (198,713)
Schools 1,610,908 - - - (1,610,908)
Humanities 9,150 - - - (9,150)
Other 47,961 - - - (47,961)
Total Governmental Activities $ 2,907,386 § - $ 414580 $ 150,000 (2,342,806)
General Revenues
Property Taxes 2,471,767
Excise Taxes 382,388
State Aid — BETE Reimbursement 92,573
Fees and Licenses 30,644
Interest Income 18,903
Miscellaneous 17,866
Total General Revenues 3,014,141
Change in Net Position 671,335
Net Position - Beginning 3,748,806
Net Position - Ending $ 4,420,141

See Independent Auditor's Report and Accompanying Notes to the Financial Statements.
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TOWN OF WALES

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2025
Special Total
Revenue Permanent  Governmental
General Fund Funds Fund Funds
ASSETS
Cash and Cash Equivalents $ 1,358,519 $ 526,458 $§ 55251 $ 1,940,228
Accounts Receivable:
Taxes 131,743 - - 131,743
Liens 50,200 - - 50,200
Prepaid Expenses 3,995 - - 3,995
TOTAL ASSETS $ 1,544,457 § 526,458 $ 55,251 § 2,126,166
LIABILITIES
Accounts Payable $ 7,572 $ - $ - $ 7,572
Accrued Liabilities 2,735 - - 2,735
Prepaid Taxes 16,116 - - 16,116
Total Liabilities 26,423 - - 26,423
DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue - Property Taxes 112,757 - - 112,757
Total Deferred Inflows of Resources 112,757 - - 112,757
FUND BALANCES
Nonspendable 3,995 - 55,251 59,246
Restricted - 526,458 - 526,458
Committed 286,939 - - 286,939
Assigned 364,343 - - 364,343
Unassigned 750,000 - - 750,000
Total Fund Balances 1,405,277 526,458 55,251 1,986,986
TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES AND
FUND BALANCES $ 1,544,457 § 526,458 $ 55,251 § 2,126,166

See Independent Auditor's Report and Accompanying Notes to the Financial Statements.
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TOWN OF WALES

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE

STATEMENT OF NET POSITION

JUNE 30, 2025

TOTAL FUND BALANCES - GOVERNMENTAL FUNDS

Capital assets used in Town operations which are not financial resources and
therefore are not reported in the governmental funds financial statements.
Capital assets at cost, net of accumulated depreciation.

Property taxes not available as current resources which are reported as deferred
revenues on the governmental funds financial statements but are not deferred on the
government-wide financial statements.

Long-term debt consisting of bonds and notes payable which have not been included
in the governmental funds financial statements.

NET POSITION OF GOVERNMENTAL ACTIVITIES

§ 1,986,986

2,430,394

112,757

(109,996)

$ 4,420,141

See Independent Auditor's Report and Accompanying Notes to the Financial Statements.
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TOWN OF WALES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2025

REVENUES

Property Taxes

Excise Taxes

Fees and Licenses

Federal and State Funding

Interest Income

Grants and Contributions

Miscellaneous Income
TOTAL REVENUES

EXPENDITURES
Municipal Operations
Public Works
Fire Department
First Responders
Waste Management
County Tax
Schools
Humanities
Other

TOTAL EXPENDITURES

Excess of Revenues Over Expenditures

Other Financing Sources (Uses)

Transfers

Total Other Financing Sources (Uses)

NET CHANGE IN FUND BALANCES

FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

Special
General Revenue Permanent

Fund Fund Fund Total
$2,419814 $ - $ - $ 2,419,814
382,388 - - 382,388
33,994 - - 33,994
92,573 413,405 - 505,978
17,532 - 1,371 18,903
151,255 - - 151,255
14,436 - - 14,436
3,111,992 413,405 1,371 3,526,768
263,749 - - 263,749
920,760 355,998 - 1,276,758
127,486 - - 127,486
29,674 - - 29,674
130,294 - - 130,294
198,713 - - 198,713
1,610,908 - - 1,610,908
9,150 - - 9,150
41,587 - - 41,587
3,332,321 355,998 - 3,688,319
(220,329) 57,407 1,371 (161,551)

42,297 (41,826) (471) -

42,297 (41,826) (471) -
(178,032) 15,581 900 (161,551)
1,583,309 510,877 54,351 2,148,537
$ 1,405,277 $ 526,458 $ 55,251 $ 1,986,986

See Independent Auditor's Report and Accompanying Notes to the Financial Statements.
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TOWN OF WALES

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES TO THE STATEMENT OF

ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2025

TOTAL NET CHANGE IN FUND BALANCES - GOVERNMENTAL FUNDS

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their estimated
useful lives as depreciation expense.

Capital purchases capitalized in the current period.

Depreciation expense in the current period.

Property taxes not available as current resources are reported as deferred revenues on
the governmental funds financial statements but are not deferred on the government-
wide financial statements.

Net change in deferred revenues.

The issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. However, neither transaction effects net
assets.

Principal repayments on long-term debt.

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES

$ (161,551

930,058
(160,807)

4,277

59,358

5 671335

See Independent Auditor's Report and Accompanying Notes to the Financial Statements.
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TOWN OF WALES

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Wales, Maine (“the Town”) was incorporated in 1816 and is located in
Androscoggin County. The Town operates under the Governance of the Board of Selectmen.
The Town’s educational system is operated separately from the Town under RSU 4 which
comprises the towns of Litchfield, Sabattus and Wales.

The accounting policies of the Town conform to accounting principles generally accepted in the
United States of America as prescribed by the Governmental Accounting Standards Board
(GASB).

Basis of Presentation
The Town’s basic financial statements are comprised of the Government-Wide financial
statements, fund financial statements and the notes to the basic financial statements of the Town.

Reporting Entity

In evaluating how to define the reporting entity, for financial reporting purposes, management
has considered potential component units. The decision to include a potential component unit
was made by applying the criteria set forth in accounting principles generally accepted in the
United States of America, which defines the reporting entity as the primary government and
those component units for which the primary government is financially accountable. Financial
accountability is defined as appointment of a voting majority of the component unit’s board, and
either a) the ability to impose its will by the primary government, or b) the possibility that the
component unit will provide a financial benefit to or impose a financial burden on the primary
government. Application of this criterion and determination of the type of presentation involves
considering whether the activity benefits the government and/or its citizens, or whether the
activity is conducted within the geographic boundaries of the government and is generally
available to its citizens. Based upon the application of these criteria, there were no potential
component units required to be included in this report.

Government-Wide Financial Statements
The Government-Wide financial statements categorize activities as governmental. All activities
are governmental.

In the Government-Wide Statement of Net Position, the governmental activities are presented
by column, and are reported on a full accrual, economic resource basis, which recognizes all
long-term assets as well as long-term debt and obligations. The Town’s net position is reported
in three parts: net investment in capital assets, restricted net position, and unrestricted net
position. The Town first utilizes restricted resources to finance qualifying activities.
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TOWN OF WALES

NOTES TO FINANCIAL STATEMENTS
(Continued)

JUNE 30, 2025

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-Wide Financial Statements (Continued)

The Government-Wide Statement of Activities reports both the gross and net cost of each of the
Town’s functions. The functions are also supported by general revenues. The Statement of
Activities reduces gross expenses (including depreciation) by related program revenues and
operating grants and contributions. Program revenues must be directly associated with the
function. Operating grants include operating-specific and discretionary grants.

The net costs (by function) are normally supported by general revenues. The Town does not
allocate indirect costs. The costs are charged directly to the corresponding departments.

The Government-Wide financial statement focus is more on the sustainability of the Town as an
entity and the change in the Town’s net position resulting from the current year’s activity.

Fund Financial Statements

The accounts of the Town are organized on the basis of funds, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities, reserves, deferred outflows of
resources, fund balance, revenues and expenditures or expenses as appropriate.

The following major funds are used by the Town:

Major Governmental Funds

General Fund - The General Fund is the main operating fund of the Town and accounts for all
revenues and expenditures of the Town not encompassed within other funds. All general
revenues and other receipts that are not allocated by law or contractual agreement to some other
fund are accounted for in this fund. General operating expenditures and the capital
improvement costs that are not paid through other funds are paid from the General Fund.

Special Revenue Fund - The Special Revenue Fund is used to account for those federal and state
revenues that are legally restricted to be expended for specitfied purposes.

Permanent Fund - The Permanent Fund is used to report assets held in trust for the specific
purpose of maintaining cemeteries and other obligations. The Town can only use these funds to
satisfy these purposes.

Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses are
recognized in the accounts of the Town and reported in the financial statements. It relates to the
timing of the measurements made regardless of the measurement focus applied.
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TOWN OF WALES

NOTES TO FINANCIAL STATEMENTS
(Continued)

JUNE 30, 2025

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)
Accrual

The Government-Wide financial statements are presented using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recognized when earned
and expenses are recorded when a liability is incurred, regardless of the timing of the related
cash flows. Grants and similar items are recognized as revenue as soon as eligibility
requirements imposed by the provider have been met.

Modified Accrual

All governmental funds are accounted for using a current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities generally are
included on the balance sheet. Operating statements of these funds present increases (i.e.,
revenues and other financing sources) and decreases (i.e., expenditures and other financing uses)
in net current financial resources.

The modified accrual basis of accounting is followed by the governmental funds. Under the
modified accrual basis of accounting, revenues are recorded when susceptible to accrual, i.e.,
both measurable and available. Available means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. Expenditures, other than
principal and interest on long-term debt, are recorded when the related fund liability is incurred,
if measurable. Principal and interest on long-term debt are recognized when due.

Revenues from local sources consist primarily of property taxes. Property tax revenues are
recognized under the susceptible to accrual concept in accordance with GASB pronouncements.
Revenues received from the State of Maine are recognized when susceptible to accrual.
Miscellaneous revenues are recorded as revenue when received in cash because they are
generally not measurable until actually received. Investment earnings are recorded as earned
since they are measurable and available.

Grant funds are recognized to the extent of expenditures made under the provisions of the grant
and, accordingly, when such funds are received, they are treated as deferred revenues until
related and authorized expenditures have been made.

Budget

The Town’s policy is to adopt an annual budget for operations. The budget is presented on a
modified accrual basis of accounting which is consistent with generally accepted accounting
principles.
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TOWN OF WALES

NOTES TO FINANCIAL STATEMENTS
(Continued)

JUNE 30, 2025

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budget (Continued)
The following procedures are followed in establishing budgetary data reflected in the financial
statements:

1) Early in the second half of the year the Town prepares a budget for the fiscal year
beginning July 1%. The operating budget includes proposed expenditures and the
means of financing them.

2) A meeting of the inhabitants of the Town is called for the purpose of adopting the
proposed budget after public notice of the meeting is given.

3) The budget is adopted subsequent to passage by the inhabitants of the Town.

Cash and Cash Equivalents

The Town’s cash and cash equivalents are considered to be cash on hand, demand deposits and
short-term investments with original maturities of three months or less from the date of
acquisition.

Property Taxes and Deferred Tax Revenues

Property tax revenues are recognized when they become available. Available is defined as taxes
collected within the current period or expected to be collected within 60 days from the end of
the year. Receivables estimated to be collectible subsequent to the 60-day period are considered
to be deferred tax revenues.

Capital Assets

The Town has reported capital assets, which include land, buildings, equipment, and roads in
the applicable government activities column in the Government-Wide financial statements.
Capital assets are stated on the basis of historical cost. Major capital asset additions are
financed primarily from long-term liabilities such as bond proceeds or capital leases.

Capital assets purchased or acquired with an original cost of $5,000 or more are reported at
historical cost or estimated historical cost. Assets acquired through gifts or donations are
recorded at their estimated acquisition value at time of donation. Additions, improvements, and
other capital outlays that significantly extend the useful life of an asset are capitalized. Other
costs incurred for repairs and maintenance are expensed as incurred. Depreciation on all assets
is calculated using the straight-line method over the following estimated useful lives:

Building and Building Improvements 15 - 40 Years
Computers and Computer Equipment 5 Years
Equipment 10 Years
Kitchen Equipment 12 Years
Vehicles 10 Years
Infrastructure 30 Years
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TOWN OF WALES

NOTES TO FINANCIAL STATEMENTS
(Continued)

JUNE 30, 2025

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Long-Term Debt

In the Government-Wide financial statements, long-term debt and other long-term obligations
are reported as liabilities in the governmental activities statement of net position. Bond
premiums and discounts, as well as issuance costs, are deferred and amortized over the life of
the bonds using the straight-line method. Bonds payable are reported net of the applicable bond
premium or discount. Bond issuance costs are reported as deferred charges and amortized over
the term of related debt.

In the fund financial statements, governmental fund types recognized bond premium discounts,
as well as bond issuance costs, during the current period. The face amount of debt issued is
reported as other financing sources. Premiums received on debt issuances are reported as other
financing sources while discounts on debt issuances are reported as other financing uses.
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as
debt service expenditures.

Deferred Inflows and Outflows of Resources

In addition to assets and liabilities, the statement of net position and the balance sheet will
sometimes report separate sections for deferred outflows of resources and deferred inflows of
resources. These separate financial statement elements, deferred outflows or resources and
deferred inflows of resources, represent a consumption or acquisition of net position that applies
to a future period(s) and so will not be recognized as an outflow of resources (expenses) or
inflow of resources (revenue) until that time. The governmental funds only report one type of
deferred inflow of resources, unavailable revenue from property taxes. These amounts are
deferred and recognized as an inflow of resources in the period that the amounts become
available.

Net Position

Net position represents the difference between assets, deferred outflows of resources, liabilities,
and deferred inflows of resources. Net position invested in capital assets, net of related debt
consists of capital assets, net of accumulated depreciation, reduced by outstanding balances of
any borrowing used for those assets, and adding back unspent proceeds.

Net Investment in Capital Assets was Calculated as Follows:

Capital Assets $9,458,251
Accumulated Depreciation (7,027,857)
Bonds Payable (109.996)
Net Investment in Capital Assets $2,320,398
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TOWN OF WALES

NOTES TO FINANCIAL STATEMENTS
(Continued)

JUNE 30, 2025

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Position (Continued)

Net position is reported as restricted when there are limitations imposed on their use either
through the enabling legislations adopted by the Town or through external restrictions imposed
by creditors, grantors or laws or regulations of other governments. Unrestricted net position is
the net amount of assets, deferred outflows of resources, liabilities, and deferred inflows of
resources that are not included in the determination of net investment in capital assets or
restricted net position.

Fund Balance

In the fund financial statements, fund balance for governmental funds is reported in
classifications that comprise the hierarchy based primarily on the extent to which the Town is
bound to honor constraints on the specific purpose for which amounts in the funds can be spent.
Fund balance is reported in five components - nonspendable, restricted, committed, assigned
and unassigned.

Nonspendable - This includes amounts that cannot be spent either because they are not in
spendable form or because they are legally or contractually required to be maintained intact.

Restricted - This includes amounts that can be spent only for specific purposes because of
constitutional provisions or enabling legislation or because of constraints that are externally
imposed by creditors, grantors, contributors, or the laws or regulations of other governments.

Committed - This includes amounts that can be used for specific purposes determined by formal
action of the inhabitants of the Town. The inhabitants of the Town through Town meetings are
the highest level of decision-making authority of the Town. Commitments may be established,
modified, or rescinded only through a Town meeting vote.

Assigned - This includes amounts that do not meet the criteria to be classified as restricted or
committed but that are intended to be used for specific purposes. The authority for assigning
fund balance is expressed by the Board of Selectmen.

Unassigned - This includes all other spendable amounts. The general fund is the only fund that
reports a positive unassigned fund balance amount. Other governmental funds besides the
general fund can only report a negative unassigned fund balance amount.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balances are available, the Town considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are
available, the Town considers amounts to have been spent first out of committed funds, then
assigned funds, and finally unassigned funds, as needed, unless the Town meeting vote has
provided otherwise in its commitment or assignment actions.
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TOWN OF WALES

NOTES TO FINANCIAL STATEMENTS
(Continued)

JUNE 30, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

NOTE 2:

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures.

PROPERTY TAXES

Property taxes for the current year were levied on October 8, 2024, on the assessed value for all
non-exempt real and personal property located in the Town in April 2024. Taxes were due on
November 30, 2024, and April 30, 2025. Interest is charged to uncollected accounts outstanding
on December 1st and May 1st at a rate of 8.5% per annum.

A Summary of the Valuation and Assessment Follows:

Valuation
Real Estate $217,592,954
Personal Property 1,130,808
Total Valuation 218,723,762
Tax Rate 0.0113
Total Assessment $ 2471579
Appropriations
County Tax $ 198,713
Municipal Appropriation 1,539,377
School/Education Appropriation 1,615,385
Overlay 45,678
Less:
Homestead Reimbursement (103,406)
State Municipal Revenue Sharing (228,900)
BETE Reimbursement (92,545)
Other Revenue (502,723)
Funds Committed $ 2471579

Taxes and Liens Receivable at June 30, 2025 are Detailed Below by Year:

Taxes Receivable: 2024-25 $ 131,743
Liens Receivable: 2023-24 $ 50,200
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TOWN OF WALES

NOTES TO FINANCIAL STATEMENTS
(Continued)

JUNE 30, 2025

NOTE 3:

DEPOSITS

State statutes require that all investments made by the Town consider the safe and sound
investment of principal and preservation of capital in the overall portfolio, maintenance of
sufficient liquidity to meet day-to-day operations and other cash requirements and maximization
of income, within established investments risk guidelines, with consistent cash flows throughout
the budgetary cycle. These investment policies apply to all Town funds.

Custodial credit risk for deposits is the risk that, in the event of a failure of a depository financial
institution, the Town will not be able to recover its deposits. However, the Town maintains
deposits in qualifying financial institutions that are a member of the FDIC or NCUSIF as
defined in Title 30-A, Section 5706 of the Maine Revised Statutes. At June 30, 2025, the
carrying balance of the Town’s deposits totaled $1,940,228 with bank balances totaling
$1,984,206. All of these bank deposits were fully insured by federal deposit insurance or other
insurance and consequently were not exposed to custodial credit risk.

NOTE 4: CAPITAL ASSETS

The following is a summary of the capital assets activity for the year ended June 30, 2025:

Governmental Activities: June 30, 2024 Additions Subtractions Transfers June 30, 2025
At Cost
Land $ 20,000 $ - $ - $ - $ 20,000
Buildings and Improvements 1,410,455 110,619 - 76,631 1,597,705
Equipment 517,601 120,762 - - 638,363
Vehicles 1,073,628 - 6,500 - 1,067,128
Land Improvements 42,047 - - - 42,047
Infrastructure 5,351,044 698,678 - 43,286 6,093,008
Construction-In-Progress 119,917 - - (119,917) -
$ 8,534,692 $ 930,059 $ 6,500 $ - $ 9,458,251
Accumulated Depreciation
Buildings and Improvements $ 434,907 $ 39,988 $ - $ - $ 474,895
Equipment 372,246 30,823 - - 403,069
Vehicles 709,888 75,112 6,500 - 778,500
Land Improvements 27,376 2,803 - - 30,179
Infrastructure 5,329,133 12,081 - - 5,341,214
$ 6,873,550 $ 160,807 $ 6,500 $ - $ 7,027,857

Governmental Activities

Capital Assets, Net $ 1,661,142 $ 2,430,394

Depreciation Expense was Charged to:

Municipal Operations $ 34,328

Fire Department $ 71,011

First Responders $ 19,938

Public Works $ 35,530
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TOWN OF WALES

NOTES TO FINANCIAL STATEMENTS
(Continued)

JUNE 30, 2025

NOTE 5: LONG-TERM DEBT

A summary of activity of long-term debt is as follows:

June 30, Principal June 30,
Governmental Activities: 2024 Additions Payments 2025

Due
Within
One Year

TD Bank - $440,000 bond
payable with annual principal
payments of $44,000 through
August 14, 2025, fixed
interest at 2.97% payable
semi-annually on February
14" and August 14" $ 22,691 $ - $ 22,691 $ -

Androscoggin Bank -
$550,000 bond payable with
annual principal and interest
payments of $36,667 through
July 1, 2027, interest fixed at
3.98% payable annually on
November 14th. 146,663 - 36,667 109,996

36,667

$ 169.354 $ - $ 59,358 $ 109,996

$ 36,667

Principal and interest requirements to retire the Town’s debt is as follows:

Year Ending
June 30, Total Principal Interest
2026 $ 41,045 $ 36,667 $ 4378
2027 39,585 36,667 2,918
2028 38.121 36,662 1,459
Total $ 118,751 $ 109,996 $ 8,755

These annual principal retirements, together with interest, are to be appropriated and paid from
general funds’ tax and intergovernmental revenues and will be recorded as expenditures in the

year of payment.
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TOWN OF WALES

NOTES TO FINANCIAL STATEMENTS
(Continued)

JUNE 30, 2025

NOTE 6: NONSPENDABLE FUND BALANCES

At June 30, 2025, the Town had the following nonspendable fund balances:

East Wales Cemetery Fund $ 33,576
Moulton Trust 20,000
Prepaid Expenses 3,995
Pond Road Cemetery 1,675

$ 59.246

NOTE 7: RESTRICTED FUND BALANCES

At June 30, 2025, the Town had the following restricted fund balances:

Highway Block Grant $ 34410
State Revenue Sharing 492,048
$ 526,458

NOTE 8: COMMITTED FUND BALANCE

At June 30, 2025, the Town had the following committed fund balance:

Bridge Reconstruction Fund $ 153,125
Municipal Property Capital Projects Reserve 7,565
First Responders Equipment Reserve 17,448
Road Equipment 22,331
Legal Expenses 10,888
Town Revaluation Fund 10,669
Fire Dept. Equipment Reserve 64913

$ 286,939

NOTE 9: ASSIGNED FUND BALANCES

At June 30, 2025, the Town had the following assigned fund balances:

Future Tax Reduction $ 364,343

NOTE 10: UNASSIGNED FUND BALANCE

In accordance with an ordinance approved on June 12, 2021, the Town’s general fund
unassigned fund balance was capped at $750,000. The portion of any undesignated surplus in
excess of the $750,000 cap is to be applied toward reducing the Town’s property tax levy for
later fiscal years to the extent applicable.
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TOWN OF WALES

NOTES TO FINANCIAL STATEMENTS
(Continued)

JUNE 30, 2025

NOTE 11: SUBSEQUENT EVENTS

Events that occur after the statement of net position date, June 30, 2025, but before the
financial statements were available to be issued must be evaluated for recognition or
disclosure. The effects of subsequent events that provide evidence about conditions that
existed at the statement of net position date are recognized in the accompanying financial
statements. Subsequent events which provide evidence about conditions that existed after the
statement of net position date require disclosure in the accompanying notes. Management
evaluated the activity of the Town through January 9, 2026 (the date the financial statements
were available to be issued) and concluded that no subsequent events have occurred that
would require recognition in the financial statements or disclosure in the notes to the
financial statements.
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TOWN OF WALES

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GENERAL FUND

YEAR ENDED JUNE 30, 2025

REVENUES
Property Taxes
Excise Taxes
Fees and Licenses
Grants and Contributions
Interest Income
BETE Reimbursement
Miscellaneous Income

TOTAL REVENUES

EXPENDITURES
Municipal Operations:

Advertising
Electricity
Telecommunications
Insurance
Office Equipment and Supplies
Printing
Computer Services
Salaries/Wages
Audit
Elections
Dues and Subscriptions
Selectmen's Office
Mapping
Postage
Unemployment Taxes
Lien Notices
Appraisal
Animal Control
FICA/Medicare
Planning Board Expense
Workshops/Travel
Code Enforcement Officer

Municipal Center Heating Costs

Miscellaneous
Sub-Total

Variance with

Final Budget
Budgeted Actual Positive
Original Final Amounts (Negative)
$ 2,471,579 $ 2,471,579 $§ 2,419,814 (51,765)
380,000 380,000 382,388 2,388
122,723 122,723 33,994 (88,729)
- - 151,255 151,255
- - 17,532 17,532
92,545 92,545 92,573 28
- - (78,137) (78,137)
3,066,847 3,066,847 3,019,419 (47,428)
400 400 252 148
15,000 15,000 12,328 2,672
7,200 7,200 7,878 (678)
30,000 30,000 30,259 (259)
1,925 1,925 2,394 (469)
100 100 102 2
23,700 23,700 35,329 (11,629)
104,224 104,224 104,825 (601)
12,000 12,000 13,500 (1,500)
2,600 2,600 2,349 (249)
5,719 5,719 5,712 7
1,500 1,500 2,296 (796)
2,500 2,500 2,500 -
2,000 2,000 951 1,049
929 929 304 625
1,500 1,500 1,336 164
15,000 15,000 15,000 -
6,437 6,437 5,632 805
9,464 9,464 7,809 1,655
200 200 70 130
1,500 1,500 1,786 (286)
500 500 57 443
10,531 10,531 10,492 39
- - 88 (88)
254,929 254,929 263,749 (8,820)
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TOWN OF WALES

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - GENERAL FUND
(Continued)

YEAR ENDED JUNE 30, 2025

Variance
Budget Actual Favorable
Original Final Amounts (Unfavorable)
EXPENDITURES (Continued)
Public Works:
Snow Removal Contract $ 120,844 $ 120,844 $ 120,844 $ -
Sand and Salt 58,000 58,000 38,186 19,814
Labor, Equipment Hire,
Summer Maintenance 140,000 140,000 359,727 (219,727)
Cemetery 13,500 13,500 12,648 852
Municipal Building Expenses 88,200 88,200 100,215 (12,015)
Fuel 3,500 3,500 2,898 602
Road Construction 440,000 440,000 414,373 25,627
Bridge Reconstruction - - 143,590 (143,590)
Equipment Purchases 35,000 35,000 84,277 (49,277)
Expenditures Allocated to the Special Revenue Funds (250,680) (250,680) (355,998) 105,318
Sub-Total 648,364 648,364 920,760 (272,396)
Fire Department:
Operating Expenses 121,867 121,867 122,841 (974)
Equipment Purchases/Repair 12,500 12,500 4,645 7,855
Sub-Total 134,367 134,367 127,486 6,381
First Responders:
Operating Expenses 20,274 20,274 19,434 840
Equipment Purchases/Repair 15,000 15,000 10,240 4,760
Sub-Total 35,274 35,274 29,674 5,600
Waste Management:
MMWAC - - 13,541 (13,541)
Monmouth Transfer Station 116,503 116,503 116,503 -
L. A. Sanitary District 250 250 250 -
116,753 116,753 130,294 (13,541)
County Tax 198,713 198,713 198,713 -
Schools - RSU #4 1,615,384 1,615,384 1,610,908 4,476
Humanities 9,150 9,150 9,150 -
Other:
Overlay 45,678 45,678 - 45,678
Legal 5,000 5,000 13,292 (8,292)
Abatements 5,947 5,947 1,542 4,405
General Assistance 1,000 1,000 520 430
Interest 5,425 5,425 5,425 -
PSAP Contract 4,309 4,309 4,309 -
Property Revaluation/Equalization - - 13,500 (13,500)
State Code Update Grant - - 2,999 (2,999)
Sub-Total 67,360 67,360 41,587 25,773
TOTAL EXPENDITURES 3,080,295 3,080,295 3,332,321 (252,026)
EXCESS (DEFICIT) OF REVENUES
OVER EXPENDITURES $ (13.448) § (13448) §  (312,902) § (299.454)
OTHER FINANCING SOURCES
Budgeted Use of Fund Balance 13,448 13,448
NET CHANGE IN FUND BALANCE $ - $ -
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TOWN OF WALES

COMBINING BALANCE SHEET
SPECIAL REVENUE FUNDS
JUNE 30, 2025
Highway Block  State Revenue Homestead Total Special
Grant Sharing Exemption Revenue Funds

ASSETS

Cash and Cash Equivalents $ 34,410 $ 492,048 $ - $ 526,458
TOTAL ASSETS $ 34410 $ 492,048 $ - $ 526,458
LIABILITIES AND
FUND BALANCES

Liabilities $ - $ - $ - $ -
Fund Balances

Restricted 34,410 492,048 - 526,458
TOTAL LIABILITIES AND
FUND BALANCES (DEFICITS) $ 34410 $ 492,048 $ - $ 526,458
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TOWN OF WALES

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2025

Highway State Revenue  Homestead  Total Special

Block Grant Sharing Exemption  Revenue Funds

REVENUES

Grants $ 23,692 $ 244481 § 145232 § 413,405
EXPENDITURES

Public Works 23,692 228,900 103,406 355,998
Excess of Revenues Over (under) Expenditure - 15,581 41,826 57,407
Other Financing Sources

Interfund Transfer - - (41,826) (41,826)
Total Other Financing Sources - - (41,826) (41,826)
FUND BALANCES,

BEGINNING OF YEAR 34,410 476,467 - 510,877
FUND BALANCES,

END OF YEAR $ 34410 § 492,048 § - $ 526,458
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